Financial Institutions and Markets
NMIMS Solved Assignments for December 2024
Q1. Mr.Arun Mehra has recently started his career at an investment management firm, where he is responsible for handling capital market instruments. To assess his understanding of the capital market, his manager has tasked him with preparing a comprehensive write up on the role and significance of the capital market in the financial system. As an MBA student, outline the key points that Mr.Mehra should include in his report, focusing on how the capital market contributes to economic development, investment opportunities, and overall financial stability of a country.
Answer:
Introduction:
The capital market plays a crucial role in a country's financial system, acting as a platform for long-term funding and investment. Mr. Arun Mehra, a newcomer at an investment management firm, has been asked by his manager to prepare a detailed report on the capital market’s role and significance. This task aims to assess his understanding of how the capital market contributes to economic development by channeling funds from investors to businesses and governments for expansion and growth. Additionally, Mr. Mehra will explore how capital markets create investment opportunities for individuals and institutions, helping to generate wealth. By examining the capital market’s influence on financial stability, the report will highlight its importance in maintaining a well-functioning economy and supporting overall economic progress. This foundational knowledge will aid Mr. Mehra’s career in investment management.
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Q2. “The case of Paytm, particularly around its Initial Public Offering (IPO) and subsequent stock market performance, has sparked discussions about the role of regulators and whether they adequately protected investors.”. Discuss the above case study and your own words and breakdown of how regulatory shortcomings were perceived in the Paytm case with rest to Oversight of IPO Valuation, Disclosure Requirements and other aspects.
Answer:
Introduction:
The Initial Public Offering (IPO) of Paytm, one of India’s largest digital payment platforms, generated significant attention due to its unprecedented scale and the steep decline in stock value shortly after listing. This case has raised questions about the role of regulatory bodies, such as the Securities and Exchange Board of India (SEBI), and whether they sufficiently protected investors. Critics argue that regulatory oversight failed in areas like the accuracy of IPO valuation and transparency in disclosures, potentially leaving investors uninformed about associated risks. This situation has highlighted concerns regarding the adequacy of regulatory frameworks in safeguarding investor interests and ensuring that companies provide comprehensive, accurate information before going public. Examining Paytm’s IPO can provide insights into the perceived regulatory gaps in the IPO process and investor protection mechanisms.
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3a. You are an investment advisor at a financial firm that primarily deals with institutional and retail clients. One of your clients, a large corporation, is looking for a safe and reliable short- term investment option to park its surplus funds for the next few months. The client has heard about Treasury Bills (T-Bills) and has asked you to prepare a detailed report on this investment option. Prepare the report on the same.
Answer:
Introduction:
As an investment advisor at a financial firm catering to both institutional and retail clients, you have been approached by a large corporate client seeking a safe, short-term investment for surplus funds. The client is interested in Treasury Bills (T-Bills) for this purpose. You are tasked with preparing a comprehensive report that details T-Bills, covering their features, benefits, risks, and suitability as a short-term investment option.
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3b. You have recently been appointed as a financial strategist at "Future Finance Ltd.," a new financial institution planning to enter the Indian money market. You are required to highlight the issues pertaining in Indian money market.
Answer:
Introduction:
As a financial strategist at Future Finance Ltd., it is crucial to understand the current issues within the Indian money market to effectively navigate this competitive landscape. The Indian money market faces challenges such as liquidity constraints, regulatory hurdles, volatility in interest rates, and limited financial inclusion. Addressing these issues will enable Future Finance Ltd. to make informed strategic decisions, capitalize on opportunities, and ensure sustainable growth in the market.
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