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1. ‘In economies like India, retail banks are thought to be crucial for financial intermediation, which facilitates economic activity’. Analyse the statement.
Answer:
Introduction:
Retail banks play a crucial role in financial intermediation, driving economic activity in economies like India. As key financial institutions, they mobilize savings from individuals and channel them into productive investments through loans and credit facilities. By providing accessible banking services, including savings accounts, personal loans, home loans, and business financing, retail banks promote financial inclusion and liquidity in the economy. They support small businesses, entrepreneurs, and consumers, ensuring capital circulation and economic stability. Additionally, digital banking advancements have further enhanced their reach, making financial services more accessible to rural and urban populations. Through credit expansion, risk management, and financial advisory, retail banks strengthen economic growth, employment, and wealth distribution. Their role in bridging the gap between savers and borrowers underscores their significance in sustaining a dynamic and resilient economy.
This is partially solved sample answer
Unlock your academic success with our fully solved NMIMS assignments available for the April 2025 session!
We guarantee the lowest price of just INR 150 per assignment, ensuring you receive top-quality solutions tailored to your needs.
Reach out today and secure your fully solved NMIMS assignments at the best prices.
Email: For inquiries and orders, reach out to us at smu.assignment@gmail.com
WhatsApp: You can also contact us directly at +919741410271 for immediate assistance
Our website: https://www.mbaassignmentsolutions.com/
2. Use any Indian retail bank to assist you in critically analysing the idea of a banking balance sheet.
Answer:
Introduction:
A banking balance sheet provides a financial snapshot of a bank’s assets, liabilities, and equity, reflecting its financial health and operational efficiency. In the case of HDFC Bank, one of India’s leading retail banks, its balance sheet consists of key components like loans and advances (assets), deposits and borrowings (liabilities), and shareholder equity. The bank’s ability to manage these elements determines its profitability and stability. For instance, a strong loan portfolio boosts earnings, while excessive bad loans impact financial health. Similarly, maintaining an optimal deposit-to-loan ratio ensures liquidity and risk management. HDFC Bank’s balance sheet also reflects regulatory compliance, capital adequacy, and reserve requirements mandated by the RBI. By analyzing such financial statements, stakeholders can assess the bank’s strength, risk exposure, and overall contribution to economic stability and growth.
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3. a) Financial regulation is very imperative since it guarantees that the risk inherent to the financial market and financial institutions is mitigated. Give a rationalization.
Answer:
Introduction:
Financial regulation is essential as it ensures stability, transparency, and risk mitigation within financial markets and institutions. Without proper regulation, excessive risk-taking, fraud, and financial crises can threaten economic stability. Regulatory bodies like the Reserve Bank of India (RBI) and SEBI enforce policies to oversee banking operations, capital adequacy, and investor protection. These regulations prevent systemic risks, ensure fair practices, and promote market confidence. By monitoring liquidity, credit risks, and compliance, financial regulation safeguards economic growth, protects consumers, and enhances the resilience of financial institutions.
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b) A young businessman named Mr. Ravi went to XYZ Bank to create a current account for his new company. He asked for guidance on a range of banking services and products while he was there. Ms. Priya underlined how crucial it is to keep a solid rapport with the bank in order to receive specialized services and advice. Taking into account the facts mentioned before. Talk about the importance of a banker-customer connection in guaranteeing reciprocal advantages The importance of a banker-customer connection in guaranteeing reciprocal advantages.
Answer:
Introduction:
A strong banker-customer relationship is essential for ensuring mutual benefits in financial transactions. When Mr. Ravi approached XYZ Bank to open a current account, Ms. Priya emphasized the importance of maintaining a good rapport with the bank. A trustworthy relationship enables businesses to access customized financial solutions, such as loans, credit facilities, and advisory services. Banks, in turn, benefit from loyal customers and secure financial engagements. This relationship fosters transparency, trust, and long-term collaboration, ensuring financial stability and growth for both parties involved.
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